COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
INDEPENDENT AUDITORS’ REPORTS PURSUANT
TO GOVERNMENT AUDITING STANDARDS
AND UNIFORM GUIDANCE

FOR THE YEAR ENDED JUNE 30, 2021



COUNTY OF ROCKINGHAM, NEW HAMPSHIRE

TABLE OF CONTENTS

Independent Auditors’ Report on Schedule of Expenditures of
Federal Awards When the Auditor is Issuing a Stand-Alone Report
Under AU-C Section 805B, Special Considerations — Audits of
Single Financial Statements and Specific Elements, Accounts, or
Items of a Financial Statement .......................c.ccccoouevvueeiieniienieniiieneeneeeeeeee e 1-2

Independent Auditors’ Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Schedule of Expenditures of Federal Awards
Performed in Accordance with Government Auditing Standards..................................... 3-4

Independent Auditors’ Report on Compliance for Each Major
Federal Program and Report on Internal Control Over

Compliance Required by the Uniform Guidance ...................cccoooviriiiiiiiiinniecee e, 5-6
Schedule of Expenditures of Federal AWards .............ccocverieiiiiiniiiiniiniieeceeceeeeeeee e 7
Notes to Schedule of Expenditures of Federal AWards...........cccecevieriieiiienieeiiieniecieeceeeie e 8
Schedule of Findings and Questioned COStS.........ccceviriiririiriiniiieneeieeicsieesie et 9-11

CorrectiVe ACLION PLaN...coooiiiiiieiee 12



MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT ON SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS WHEN THE AUDITOR IS ISSUING A STAND-ALONE
REPORT UNDER AU-C SECTION 805B, SPECIAL CONSIDERATIONS — AUDITS
OF SINGLE FINANCIAL STATEMENTS AND SPECIFIC ELEMENTS,
ACCOUNTS, OR ITEMS OF A FINANCIAL STATEMENT

To the Board of Commissioners
County of Rockingham, New Hampshire

Report on the Audit of the Schedule of Expenditures of Federal Awards

We have audited the accompanying Schedule of Expenditures of Federal Awards of the County of
Rockingham, New Hampshire (the County) for the year ended June 30, 2021, and the related notes
(the Schedule).

Management’s Responsibility for the Schedule

The County’s management is responsible for the preparation and fair presentation of the Schedule in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the Schedule that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinion on the Schedule based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the Schedule is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Schedule. The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the Schedule, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the Schedule in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used in the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the Schedule.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the accompanying Schedule of Expenditures of Federal Awards referred to above
presents fairly, in all material respects, the expenditures of federal awards of the County of
Rockingham, New Hampshire for the year ended June 30, 2021, in accordance with accounting
principles generally accepted in the United States of America.

WMoreunt LLF

Merrimack, NH
January 23, 2025
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INDEPENDENT AUDITORS’ REPORT INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
County of Rockingham, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the Schedule of Expenditures
of Federal Awards (the Schedule) of the County of Rockingham, New Hampshire (the County) as
of and for the year ended June 30, 2021, and the related notes to the Schedule and have issued our
report thereon dated January 23, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the Schedule, we considered the County’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the Schedule, but
not for the purpose of expressing an opinion on the effectiveness of the County’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the County’s Schedule will not be prevented, or detected and corrected
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. We did identify a certain
deficiency in internal control, described in the accompanying Schedule of Findings and Questioned
Costs as item 2021-001, that we consider to be a significant deficiency.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s Schedule is free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the Schedule. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Management’s Response to Finding

The County’s response to the findings identified in our audit is described in the accompanying
Schedule of Findings and Questioned Costs. The County’s response was not subjected to the other
auditing procedures applied in the audit of the Schedule and, accordingly, we express no opinion
on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
County’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the County’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Woreun LLP

Merrimack, NH
January 23, 2025
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Commissioners
County of Rockingham, New Hampshire

Report on Compliance for Each Major Federal Program

We have audited the County of Rockingham, New Hampshire’s (the County) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of the County’s major federal programs for the year ended
June 30, 2021. The County’s major federal programs are identified in the summary of auditors’
results section of the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the County’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination of the County’s
compliance.
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Opinion on Each Major Federal Program

In our opinion, the County complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the County is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the County’s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the County’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

Woreun LLP

Merrimack, NH
January 23, 2025



COUNTY OF ROCKINGHAM, NEW HAMPSHIRE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2021

Federal Agency
Cluster Federal Pass-Through
Pass-Through Agency AL Identifying Federal
Program Title Number Number Expenditures
U.S. Department of Housing and Urban Development
CDBG - Entitlement Grants Cluster
Passed through the State of New Hampshire Office of Community
Planning and Development
Community Development Block Grants/States Program and 14.228 20-408-CDPS 39,553
Non-entitlement Grants in Hawaii
Community Development Block Grants/States Program and 14.228 20-408-CDHS 217
Non-entitlement Grants in Hawaii
Community Development Block Grants/States Program and 14.228 20-408-CDPF 217
Non-entitlement Grants in Hawaii
Total CDBG - Entitlement Grants Cluster 39,987
Total U.S. Department of Housing and Urban Development 39,987
U.S. Department of Justice
Direct Federal Program
COVID-19 - Coronavirus Emergency Supplemental Funding Program 16.034 N/A 30,063
Passed through the State of New Hampshire Bureau of Justice Assistance
Edward Byrne Memorial Justice Assistance Grant Program 16.738 2019-DJ-BX-0296 9,922
Total U.S. Department of Justice 39,985
U.S. Department of the Treasury
Direct Federal Program
COVID-19 Emergency Rental Assistance Program 21.023 N/A 236,834
Passed through the State of New Hampshire Employment Security
COVID-19 Coronavirus Relief Fund 21.019 Unknown 853,017
Pass through the State of New Hampshire GOFERR
COVID-19 Coronavirus Relief Fund 21.019 Unknown 999,176
Total U.S. Department of the Treasury _ 2,089,027
U.S. Department of Homeland Security
Passed through the State of New Hampshire Department of Safety
Emergency Management Performance Grants 97.042 VC-177468-B007 6,759
Homeland Security Grant Program 97.067 EMW-2018-SS-00055-S01 1,620
Total U.S. Department of Homeland Security 8,379
U.S. Department of Health and Human Services
Direct Federal Program
COVID-19 Provider Relief Fund and American Rescue Plan Rural Distribution 93.498 N/A 960,966
Passed through State of New Hampshire Department of Health
and Human Services
COVID-19 Epidemiology and Laboratory Capacity for Infectious Diseases 93.323 NU-50-CK-000522 264,000
Total U.S. Department of Health and Human Services 1,224,966
$

Total Federal Expenditures

3,402,344

The accompanying notes are an integral part of this schedule.
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes
the federal award activity of the County of Rockingham, New Hampshire (the County)
under programs of the federal government for the year ended June 30, 2021. The
information in the Schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of the County, it is not
intended to and does not present the financial position, changes in net position, or cash
flows of the County.

Expenditures reported on the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in
the Uniform Guidance, wherein certain types of expenditures are not allowable or are
limited to reimbursement.

Expenditures of Provider Relief Funds, AL 93.498, awarded from the U.S. Department of
Health and Human Services (HHS) are presented on the Schedule in accordance with the
reporting period established by the HHS reporting portal requirements.

NOTE 2 - DE MINIMIS COST RATE

The County has elected not to use the 10-percent de minimis indirect cost rate as allowed under
the Uniform Guidance.

NOTE 3 - DONATED PERSONAL PROTECTIVE EQUIPMENT (PPE) (UNAUDITED)

During fiscal year 2021, the County did not receive donated PPE from federal sources.

NOTE 4 - SUBRECIPIENTS

Of the federal expenditures presented in the Schedule, the County did not provide federal
awards to subrecipients.



COUNTY OF ROCKINGHAM, NEW HAMPSHIRE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2021

SECTION I — SUMMARY OF AUDITORS’ RESULTS

FINANCIAL STATEMENTS

Type of auditors’ report issued on whether the Schedule of
Expenditures of Federal Awards was prepared in accordance

with GAAP:

Internal control over financial reporting:

Material weakness(es) identified?
Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?

FEDERAL AWARDS

Internal control over major federal programs:

Material weakness(es) identified?
Significant deficiency(ies) identified?

Type of auditors’ report issued on compliance for
major federal programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification of major federal programs:

INAME OF FEDERAL PROGRAM OR CLUSTER

COVID-19 Coronavirus Relief Fund
COVID-19 Provide Relief Fund and American
Rescue Plan Rural Distribution

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as low-risk auditee?

Unmodified

___Yes v No
v Yes ___ None reported

___Yes ¥ No

___Yes v No
_ Yes _¥_ None reported

Unmodified

___Yes v No

ASSISTANCE LISTING NUMBER(S)

21.019

93.498

$750,000

___Yes v No



COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2021

SECTION II — FINANCIAL STATEMENT FINDINGS

2021-001 IMPROVE INTERNAL CONTROLS OVER THE PREPARATION OF THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS (SEFA)

Federal Program(s) Information
Cluster/Program: All federal programs

Type of Finding
Compliance
Internal Control over Compliance — Significant Deficiency

Criteria or Specific Requirement
The County is required to prepare a SEFA in accordance with the prescribed guidelines of the
Uniform Guidance.

Condition and Context

The County did not properly report a net impact of $2,523,282 in expenditures on the SEFA.
As a result of the initial improper expenditure amounts included, the auditors’ assessment over
major program determination was impacted.

Cause
The County did not have adequate controls in place in order to properly report federal
expenditures.

Effect or Potential Effect

Due to the weakness in internal controls noted above, there is a risk that amounts reported on
the SEFA are not complete and accurate. The lack of a complete and accurate SEFA may
impact the determination of if a single audit is required, as well as major program
determination. Misstating expenditures on the SEFA results in the County being out of
compliance with the requirements set forth in the underlying grant agreements and the Uniform
Guidance. Such finding could impact subsequent federal funding.

Recommendation

The County should ensure that adequate procedures and controls are in place to ensure that the
SEFA is complete and accurate. These controls should include controls requiring the
reconciliation of federal expenditures to the appropriate supporting documentation (e.g.,
general ledger, grant reports, etc.).
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2021

SECTION II — FINANCIAL STATEMENT FINDINGS (CONTINUED)

2021-001 IMPROVE INTERNAL CONTROLS OVER THE PREPARATION OF THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS (SEFA) (CONTINUED)

Views of Responsible Official
Management agrees with the finding.

Planned Corrective Action
Management’s corrective action plan is included at the end of this report after the Schedule of

Prior Year Findings.

SECTION III - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None.

SECTION IV — SCHEDULE OF PRIOR YEAR FINDINGS

There were no findings in the prior year.
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Rockingham County

119 North Road
Brentwood, New Hampshire 03833

Charles Nickerson, Senior Director of Finance
Tel. 603-679-9341 Fax. 603-679-9346
cnickerson@co.rockingham.nh.us

Audit Finding Reference: 2021-001 Improve Internal Controls over the Preparation of the
Schedule of Expenditures of Federal Awards (SEFA)

Planned Corrective Action: The County will identify all federal grants received, categorize
them by federal agency and program, and then detail the expenditures incurred under each grant
during the audit period, to ensure accurate tracking of federal expenditures.

The County will implement procedures that will be used to distinguish between federal and non-
federal funds, while adhering to the guidelines outlined in the Uniform Guidance put forth from
the Office of Management and Budget (OMB).

Planned Implementation Date of Corrective Action: Immediately.
Person Responsible for Corrective Action: Charles Nickerson, Senior Director of Finance.

Signature

Charles W. Nickerson
Rockingham County Senior Director of Finance
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