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ROBBIN R. GRILL, CPA, PC

The Concord Center, 10 Ferry Street, Suite 311, Concord, NH 03301

INDEPENDENT AUDITOR’S REPORT

Board of County Commissioners
County of Rockingham, New Hampshire

We have audited the accompanying general purpose financial statements of the County of
Rockingham, New Hampshire as of and for the year ended December 3 1, 2007 as listed
in the table of contents. These general purpose financial statements are the responsibility
of the County’s management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

In our opinion, the general purpose financial statements referred to above present fatrly in
all material respects, the financial position of the County of Rockingham, New
Hampshire at December 31, 2007 and the results of its operations and cash flows of its
proprietary fund types for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The Management Discussion and Analysis and the Budgetary Comparison Schedule on
pages 3 through 6 and 27 through 28 are not a required part of the basic financial
statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of
measurcment and presentation of the required supplementary information, However, we
did not audit the information and express no opinion on it.

Telephone: (603) 228-0695 + Fax: (603) 228-0668 < E-mail: robbin@rrgcpa.com



Our audit was conducted for the purpose of forming an opinion on the combined financial
statements taken as a whole. The accompanying individual fund financial statements
listed as supporting schedules in the table of contents are presented for purposed of
additional analysis and are not a required part of the combined financial statements and in
our opinion, are fairly stated in all material respects in relation to the general purpose
financial statements taken as a whole.

"@/‘W‘/jwéa CrH, P

Concord, New Hampshire
May 12, 2008



Rockingham County’s Management's Discussion and Analysis for 2007

This repott provides readers with a narrative overview and analysis of the financial activities of
Rockingham County for the year ended Decernber 31, 2007. Readers are encouraged fo review
the information presented here in conjunction with additional information furnished in the
County’s financial statements, which follow this narrative. This discussion and analysis is
required to provide comparisons with the previous year.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to Rockingham County’s

basic financial statements. The County’s basic financial statements consist of three components;

1) government-wide financial statements, 2) fund financial statements, and 3) notes to the

financial statements (see Figure 1). The basic financial statements present two different views of

the County through the use of government-wide statements and fund financial statements. it
addition to the basic financial statements, this report contains other supplemental information
that will enhance the reader’s understanding of the financial condition of the County.

¢ The statements presented on pages 8 and 9 are the Government-wide Financial Statements.
They provide both short and long-term information about the County’s financial status.

s The next statements are Fund Financial Statements. These statements focus on the activities
of the individual parts of the County’s government. They provide more detail than the
government-wide statements.. There are four parts to the Pund Financial Statements: 1) the
governmental funds statements; 2) the budgetary comparison statements; 3) the proprietary
fund statements; and 4) the fiduciary fund statements.

= The next section of the basic financial statements is the noteés. The notes fo the financial
statements explain in defail some of the data contained in those statements. Following the
notes, 1s the required supplemental information that further explains and support the
information in the financial statements.

Requived Companems 6f Anstist Flmaneial Tepors
Pt Financial Highlights -Government
Wide
¢ The assets of Rockingham
Kanagement's Rasic County exceeded its
' liabilities at the close of the
fiscal year by $54,056,171
(net assets).
e While the government’s total
net assets reflects minimal a
l minimal reduction of
Govemnment-wide Fund Noles to the $IO3,ﬂf}G its Iiong—term
liabilities continue to
decrease as debt is paid off.

Biscyssion and ] Fivangiat

Analysis Sizlements.

Fhraneial Financiat Fingnciat

Slagnvnis Statements Statermnonis

Summiary e et Bt

Page



Financial Highlights-Fund Statemenis

¢ Ag of the close of the year, Rockingham County’s reported combined ending fund
balances of $23,277,595 an increase of $2,299,531 in cormparison with the prior year as
restated.

o At the end of the current fiseal year, unreserved fund balance for the General Fund was
$18,626,995 or 25% percent of total general fund appropriations. The amount is 3% or
approximately $2.2 million more as a result of a one time internal transfer.

¢ The County’s total debt decreased by § 1,494723 during the current yeat.

e The County’s retains a Aa2 bond rating for its long-term borrowing and maintained its
MIG-1 rating on its short-term borrowing.

Government-Wide Financial Analysis

The County continues to prepare ifs government-wide financial statements in accordance with
the GASB Statement 34 reporting model. Statement 34 dictates that when comparative numbers
are accessible, they be included.

The following analysis focuses on net assets (table 1) and changes in net assefs (table 2). Net
assets may serve, over fime, as one useful indicator of a government’s financial condition. Net
assets at year end were $54,056,171 of which $23,375,339 were unrestricted. Unrestricted net
assefs can be used to finance day~to-day operations of the County and reduce the effect of
property faxes.

tuble-1
Rockingham County Comparative Net Assets at December 31, 2006 and 2007
Activities 2006 As Activities %
_ Restated 2007 ghange
Current and other assets $43,095,130 $41,983,171 -3%
Capital Assets 35,760,405 - 34,826,350 -3%
Total Assets 78,853,535 76,809,561 ~3%
Long-term
liabilities 13,283,012 11,103,122 -16%
Other Liabilities 11,412,403 11,650,269 2%
Total liabilities 24,695,413 22,753,391 -8%
Net Assets:
Invested in capital assets
net of related debt 25,974,255 26,534,963 2%
Restricted 4,130,629 4,145,809 0%
Unrestricted 24.055.236 23,375.339 3%
Total net assets $54,160,120 $£54,056,171 0%
Page 4




fable-2

Rockingham County Changes in Net Assets at December 31, 2006 and 2007

Activities 2006 As %
Restated Activities 2007 Change
Revenucs:
Program Revenues
Charges for Services 524,934,947 $24,680,127 1%
Granfs and contributions 291,468 128,607 -56%
General Revenues
Taxes 37,666,947 38,779,032 3%
Other 1,320,668 1,693,260 28%
Total Revenues 64,214,030 65,281,026 2%
Expenses
Administration 8,159,769 8,504,505 4%
Law Enforcement 13,625,561 13,858,795 2%
Human Care and Services 34,939,068 38,727,534 11%
Other 3,615,872 3,973,360 10%
Debt interest 360,233 320,782 -11%
Total Expenses 60,700,503 65,384,976 8%
Increase (Decrease) m net
asséts 3,513,527 (103,949) -103%
Net Assets at /1 50,646,593 54,160,120 7%
Net Assets at 12/31 354,160,120 $54,056,171 0%

County Goverament Funds

The focus of the Courity’s governmental funds is to provide information on near-term inflows,

outflows, and balances of usable resources. Such information is useful in assessing the County’s
financing requirements. Spectfically, unreserved fund balance can be a useful measure of a
govermment’s net resources available for spending at the end of the fiscal year. The general fund
is the chief operating fund of the County.

As a measure of the general fund's liquidity, it may be useful to compare both unreserved fund
balange and total fund balarice to total fund appropriations. At December 31, 2007, unreserved
fund balance represents 26 percent of total General Fund appropriations, while total fund balance
represents 27 percent of that same amount.

Capital Asset and Debt Administration

At December 31, 2007 the County reported $35 million in capital assets net of depreciation
which does not include work in progress of $738,534.

Page 5



debt

At December 31, 2007 the County had $8,291,427 in outstanding long-term debt. $2.7 million
originates from a general obligation bond maturing in 2012. An additional $2 million of the $8.2
million is for a general obligation bond maturing in 2010. The final $3.5 million is for capital
leases including an energy management project completed in 2004.

Economic Factors and Next Year’s Budgets and Rates

* Uncertainty surrounds future County expenditures due to a formula change in the funding
of nursing home care. Since July 1, 2008, counties are lable for 100% of the non-
Medicaid portion of intermediate nursing care. Demographics of the aging population
would indicate that these expenses will be subject to extraordinary increases.

¢ Property taxes confinue to account for 55% of expected revenues for 2008 and mirrors
actual experience of 2006 and 2007.

s Budgeted expenditures in the General Fund are expected to increase by approximately
4.5%

Contacting the County’s Financial Management

This financial report is intended to provide report users with a general overview of the County’s
finances at 12/31/07. Questions about this report can be directed to the Finance Office at 119
North Road, Breatwood, New Hampshire, 03833,

Page



Statement A
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Comparative Statement of MNet Assets

December 31, 2007
2006 As Restated 2007
Primary Governmer Primary Goverament
Governmental Goverimental
Activities Activities % Change
Assefs
Casli and Equivalents 8 26,697,343 % 24,749,758 -7.30%
Restricted Cash 636,584 697,982 9.64%
Investments 11,515,219 11,913,974 3.46%
Depasits - -
Accrired Inferest Receivable 235813 1,580 -89.33%
Accounts Receivabie, net 800,319 1,559,417 94.85%
Internaf Balances - -
Drie from Other Governmeifs 2,397,217 2,166,965 -9.60%
Prepuaid ffems 54,139 73,012 34.86%
Inventary 758,074 815,356 7.56%
Gift Cards 400 5,125 1181.25%
Capital Assets, net 33,760,405 34,826,390 -2.61%
Unamortized Note Issuance Costs - -
Total Assets 78,855,535 76,809,561 -2.59%
Linbitities
Accounts Payable 1,822,567 2,161,021 18.55%
Accrued Interest Payable 113,343 82,045 -18.79%
Acerued Linbilities 708,046 1,066,057 50.56%
Thre to Other Governments 8,571,288 1,572,409 -11.65%
Beferred Revenue 196,818 211,589 7.50%
Long-term Linbilities:
Due Within One Year 4,510,667 4,817,624 5.40%
Due in More Than One Year 8,712,345 6,832,645 -21.58%
Total Liabilities 24,695,415 22,753,391 -7.86%
Net Assets
Invested in capital assets; net of related debt 25,974,255 26,534,903 2.16%
Hestricted for:
Capital Projects 3,029,591 2,987,876 -1.38%
Debt Service 323,645 334,972 3.50%
Other Purposes 717,394 823,021 5.87%
Uarestricted 24,085,236 23,375,330 -2.83%
Total Net Assets & 54,160,020 § 54,056,178 -0.19%

See Accompanying Independent Auditor's Report and Notes to Financial Statements
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Statement B
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Statement of Activities
For the Year Ended December 31, 2007

Net (Expense)
Ravenue and
Changes in Net.

Frogram Revelues Absets
Primary
Operating  Capital Granis Government
Charges for Grants and and Governmeninl
Funefions/Prograrms Expenses servicds Contributions Contributiotis Activities
Primary Government:
Governmenfal activities:
General Government % 1,173,999 § - & - % - $ (1,173,999
Commissigners 172,818 - - - (172.818)
Treasurer 30,248 - - - (30,248)
County Atforney 2,615,785 176,799 30,000 - (2,408,980)
Medieal Examiner 61,218 - - - (61,218)
Deeds 1,296,119 3,994,935 - - 2,704,816
SherifffDispateh/Radio 4,366,109 999,778 28,607 - (3,267,724)
Delegation 62,144 - - - (62,144)
Finan¢e 712,622 52 - ; (712,570)
Wainfenance 3,708,869 20,182 - - {3,680,687)
Human Services 1,129,286 13,014 - - €1,116,272)
Public Assistance 14,498,081 734,194 - - {13,763.887)
Humsn Resources 152,619 9 - - (352,528}
Corrections 5,492,686 368,365 - - (9,124,321)
Nursing Home 22,705,538 17,232,315 - - 5,473,224)
Assisted Living 1,523,915 1,123,360 . - (400,616)
Information Technology 347,316 17,182 s - (330,207)
UNH Cooperative Extension 556,328 - - - {556,32%)
Neacounty Specials 272,500 - - - {272,500)
Interest on Long Term Debt 320,782 - “ - (320,782)
Total governmental activities 65,384,976 24,680,127 128,607 - 40,576,241)
Total Primary Government 65384,976 24,680,127 1286687 - {40,576,241)
General Revenues:
‘Taxes 38,779,632
Grants Not Restricted to Specific Progranms 297,425
Interest Earnings 1,324,224
Miscellaneous 71,607
Total Gerieral Révenues 40,472,292
Changt in Nef Assets (103,949)
Net Assets - Beginning, as Restated 54,160,120
Net Asscts - Ending $ 54,056,171
.00

See Accompanying Independent Auditor's Report and Notes to Financial Statements
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Assels

Cash and Equivalen(s
Restrieted Cash

Investments

Accounts Receivable, net

Due frant Other Funds

Bure front Other Governnients
Prepaid Expenses

Inventory

Gift Cards

Tatal Assets

Liabilities
Accounts Payable
Accrued Liabilities
Due to Qther Fonds
Due to Other Governmeénts
Peféerred Revenue

Total Liakilities

Fund Balances

Reserved for:
Noncurrent Agsets
Encumbiances
Capital Projects
Debt Service
Oilher Purposes

Unreserved, reported jo:
Gererail Fund

Desigunted for Contiiuing Appropriations

Unreserved

Total Fund Balances

Total Liabilittes and Find Batances g

COUNTY OF ROCKINGHAM, NEW HAMPSHIRE

Statenient C

the funds; net of accumulnted depreeiation.

of Mef Assefs.

reported in the fnads:
Atcrued interest payable
Due fo othrer governimeiifs
Cipital lease obiligntions payable

Gerieral obligafion Honds payable

Accriued coripensatetl absences

Balawnce Sheet
Governmiental Fundy
Decomber 31, 2067
Other Total
Capital Governmental  Governmental
General Projects Funds Funds
§ 2136L163 S 3,352,046 5 1 § 24,653,209
436,946 - 261,836 697,982
- - 63,973 63,973
1,221,157 - - 1,221,157
2,919,822 - 437,681 3,357,502
2,166,965 - - 2,165,963
S5T050 - - 57,050
815,356 - - 815,356
3,125 - - 5,138
§ 28923585 S 3,352,046 § - 762,696 § 3-3,(138,321
by 827,554 8§ 31823 & 1,06 % 862,283
1,066,057 - - 1,066,057
415,498 324,639 39,737 779,875
G;ng,zw - - 6,688,117
364,306 - - 364,396
9,361,621 357,462 41,643 9,760,726
872,407 - - 872,407
62,363 6,708 - §9,271
- 2,987,876 . 2,987,876
- - 334,972 334,572
- - 386,075 386,075
368,029 - - 568,029
18,058,966 - - 18,058,966
19,561,964 3,994,584 21047 13,277,595
28,923,585 % 3352046 8 762,690
Amounts reported for governmental activitics in the Statement of Net Assefs are differont becagser
Capital assets used o goverimental sefivities are not financial resources and, thereforg, are tiot reported in
34,826,390
Internat servive funds areused by management to aceount for self insured emiployer Derefits, such gs health,
The assets and liabilities of the internal service funds are inelitded in governmentadl activitiesin the Statement
&.854,770
Certain long term liabiiities are not due and payable fron: current financial reseurces and; therefore, are not
(92,043)
{884,292}
(BSILAIT
(4,770,000}
(1,965,007}
270,186

Peferred révenue

Net asgets of governmiental dctivitios

See Actompanying Independent Auditors’ Report-and Notes to Finandial Statements
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Statements of Revenues, Expendituves and Changes in Fund Balunces
Governmenia] Funds
For the Year Ended December 31, 2007

Revenues
Taxes
Charges for Services

Commissianers
Caunty Atterney
Deeds
Shieriif/Dispatch/Radio
Finance
Maintepance
County Land ¥anagement
Human Services
Human Resources
Corrections
Norsing Honre
Assisted Living
infarmation Technology

Interest

Grasts

Other
Totaf Revenues

Espenditures
Curreat

General Govermment
Commissionars
Treasurer
County Atorney
Medical Exsminer
Deeds
SherifffDispaich/Radis
Belegation Offiee
Finance Offlce
Maintenance
Human Services
Pulific Assistance
Human Resources
JaH
Nursing Hompe
Assisted Living
Information Fechnolopy
Extenston Service
Non County Specials

Debt Servies - Principal

Debt Service = Inferest

Grants

Capital Qutlay

Total Expenditures

Excess (Dellciency) of Reveirues Qver
Expendifures

Gither Fimaneing Soucces {Uses)
Proceeds of Refunding Bonds
Proceeds of Boids Fssued
Retirement of Long Term Debt
Premium o Long Term. Defit [ssved
Accrued Inferest.gn Loug Term Debt Issued
Proceeds of Capifal Lease
Transfers b
Fransfers Out
Total (Hher Finarcing Sourees (Uses)

Net'Change In Fund Bslance

Fand Bafanees, beglnning, a5 restated
Chauges in Reserves {(feventory}
Fund Balances, ending

See Accompanying Independent Auditabs' Report and Notes to Financial Staternents

Bedtement D

Other Tatal
Capitsi Governmental  Goverpmental

Genersl Prajects Funds Funds
$ 38779037 3 - 5 - 8§ IRTI9632
171,799 - 15,001 206,709
3,853,573 - 11,362 3,994,933
1,938,020 - - 1,038,620
&2 - - 52
1,604 . - 1,664
18,578 - - 18,578
747,208 - - T4, 206
91 - - 91
346,671 - 21,694 38,365
17,221,052 - 11,263 232318
BAT2 175 - L5 1,123,390
17,162 - - 17,102
451,386 147,765 17,678 616,829
157,794 - - 357,794
63,657 7,830 - 72487
64,190,795 155,595 218122 64,574,511
876,570 - - §76,570
154,006 - - 164,406
30,232 - - 30,232
513,747 - 13,733 2,536,480
61,218 - - 61,218
1,274,618 - - 274,618
4,346,151 - - 4,346,154
SLI15 - - 57,775
718,938 - - 718,938
3,390,766 - - 3,390,766
1,108.973 - - 1,108,973
HAT5373 - - 14,479,373
366,998 - - 365,998
2,931,787 - - 8,931,787
21,323,568 - - 21,333,568
1,361,295 - - 1,301,295
412,896 - - 412,896
532,447 - . §32,407
12,350 - - FILEGE
1,325,000 - 156,921 1381911
175,356 - 156,724 342,080
360,359 - - 360,358
62,259 934,168 - 996,427
63,905,792 934,168 337378 65,267,038
195,002 {(778:573) _{109.256) (697,826)
185,075 - - 185,075
2,398,204 SO0 T 3,733,172
{834,970 - _ {TAR260} {983,172}
2,248.303 00,000 186,772 2,935,075
2,443,305 {278,573 11516 2,242,245
17,061,377 3,273,157 43,531 20,378,064
S5TI8L - - 5122
5 19361964 S 2094884 % LT S 23,277,595
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Statement B
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
of Governmental Funds to the Statement of Activities
For the Year Ended December 31, 2007

Net change in fund balances - total governmental funds 3 2,242,249

Amounis reported for povernmental acflvities In the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures while govern-
activities report depreciation expense to allocate those expenditures over
the life of the assets:

Capital asset pubchases capitalized 1,246,205

Lass on disposal of capital assets (2,849

Depreciation expense (2,177,371}
(934,015)

Revenues in the Statement of Aetivities that do noet provide current financial
resources are notreported as revenues in the funds:
Deferred revenue -

Bond proceeds provide current financial resources to governmental funds,
but issuing debt increases long term liabiities in the Statement of Net
Assets. Repayment of debt principle is an expenditure in the governmental
funds, but the repayment reduces Jong term liabilities In the Statement of

Net Asgets:
Bond preceeds received -
Retirement of Bonds -
Accrued Inferest on Bonds -
Cipital fease proceeds received {185,075
Capital lease obligation prineiple payments 454,798
General abligation bond principle paymerits 1,225,000
Some expenses reported in the Statement of Activities do not réquire the '
use of current fiiaxcial resources and, therefore, are not reported s
expenditurds in gévernmental funds:
Bue to other governnients (18,708
Acerued interest payable 21,298
Accrued compensated absenices  (10,445)
{7,856}
Internal Services Funds are used by nzanagement fo aceount foirseli-
insured employee henefits, such as health. The net revenue {expenge)
of the internal service funds is ceported with governmental activities. (2,956,333}
Tuventory is récorded as an exgenditure when purehased in the fufids
but is recorded as an expense when used in governmentat activities. 57,282
Change in net assets of govermmental nctivities $ {103,949).

See Accompanying Independent Auditor's Report and Notes to Financial Statements
il



Statement F
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Statement of Net Assets

Proprietary Funds
December 31, 2007
Governmental
Aetivities-
Internal Service
Funds
Assety
Cuarrent Assets
Cash 5 96,549
Tnvestments 11,830,000
Accrued Interest Receivable 1,380
Accounts Receivable, net 198,991
Due from Other Funds 4,001
Deposits 15962
Total Currenf Assefs 12,167,084
Noncurrent Assels
Other receivabies .
Total Nencurrent Assets -
Total Assets 12,167,084
Liabilities
Current Liabilities
Accounts Payable 1,298,738
Due to Other Funds 2,442,361
Deferréd Revenae 117,380
Compensated Absences Payable 754,989
Total Carrent Liabilities 4,613,468
Nonetrrent Linbiliies
Compensated Absences Payable 698,846
Total Nencurrent Liabilities £98,846
Total Liabilities 5,312,314
Net Assets
Uurestricted : 6,854,770.
Total Nét Assets 3 6,854,770

See Accompanying Independent Auditor's Report and Notes to Financial Statements
12



Staterent G
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds
For the Year Ended December 31, 2007

Governmental
Activities-
Internal Service
Funds
Operating Reverrues
Charges for Services 5 8,973,677
Total Operating Revenites 6-,973,,67‘7
Operating Expenses
Claims and Premiums 7,221,978
Compensated Absencés 630,382
Tatal Operating Expenses 7,832,360;
Ogperating Income {L0ss) (878,683)
Neop-Operating Revenues (Expenses)
Investment Income 707,395
Miscellaneous {35;046)
Fotal Non-Operating Revenues (Expenses) 672,349
Net Income (Loss) (266.333)
Transfers In -
Trausfers Out _ __ (2,750,000)
Change fit Net Assets (2.956,333¥
Total Net Assets - Beginning, As Restated 9,811,104
Total Net Assets - Ending g 6-,854_,7—7{1'

See Accompanying Independent Auditor's Report and Notes to Financial Statements
13



Statement H
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Statement of Cash Flows
Proprietary Funds
Feor the Year Ended December 31, 2007

Governmentai
Activities-
Internal Service
Funds
Cash Flows from Operating Activities
Receipts from Users 8 £,973,677
Payments to Providers (7,221,978}
Payments to Employees (630,382)
Other Receipis (Pavmentis) 2,793,425
Net Cash Provided by (Used in) Operating Activities 1,914,742
Net Cash Provided by (Used in) Noucapital Financing Activities _ (Z750,000)
Cash Flows from Fnvesfing Activities
Purchase of Investments (13,382,086}
Sale of Investmeuts 12,987,973
Interest 707,395
Net Cashi Provided by (Used in) Investing Activities 313,282
KNet Increase (Decrease) in Cash and Cash Equivalents {521,976)
Bafances - Beginning of Year 618,526
Balances - End of Year 3 96,550

Recounelliation of operating income (loss) to net cash provided by eperating activities:

Operating Income (Loss) g {878,683)
Adjustments to Reconcile Operating Income to Net Cash Provided
Non-operafing revenue {35,046)
Change in Assets and Liabilities:
Dreposits -
Accrued Intercst 234,253
Receivables, net (14,537
Deferred Revenue 15,Y70
Prepaid Expenses (11,683)
Due from Other Funds (486,276)
Aevourts Payable (15,023}
Due to Other Funds 2,943,166
Acerued Liabilities 163,399

Acerued Compensated Absences -

Net Cash Provided By (Used in) Operating Activities 3 1,914,742

See Accompanying Independent Auditor's Report and Notes to Financial Statements
4



Statement I
COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Statement of Fidweinry Net Assets
Fidueciary Funds
December 31, 2607

Agency Funds
Nursiog Homie  Assisted Living
Inmates _Residents  Security Depasits Totals
Asgefs
Cash and Equivalents $ 182,351 § 205,734 § 60,062 § 448,148
Accounts Receivable - 3,500 - 3,506
Total Assets 182,351 209,234 60,062 451,648
Linbilities
Accounts Payahle 7,201 197 - 7,398
Due to Other Funds 134,828 - 7,941 142,769
DBue to Specific Individuals 40,323 269,037 52,121 301,481
Total Liabiities 5 182,351 5 200234 8§ 60,062 $ 451,648

See Accompanying Independent Auditor's Report and Notes to Financial Statements
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of the County of Rockingham, New Hampshire (the County) have been prepared
in conformity with generally accepted accounting principles (GAAP) as applied to government units. The
governmental accounting standards board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the GASB’s
generally accepted accounting principles applicable to the County, and the County’s conformity with such
principles, are described below. These disclosures are an integral part of the County’s financial

statements.

(A) Reporting Entity

The County of Rockingham, New Hampshire is a body corporate governed by a Commissioner form of
government and provides County services as authorized by state statutes. As required by GAAP,
specifically Statement #14 of the Governmental Accounting Standards Board, *The Financial Reporting
Entity”, these financial statements are required to present the County of Rockingham, New Hampshire
and its “component units” (if any). A primary government is defined by the GASB as any state
government or general purpose local government. Additionally, a primary government may also consist
of a special-purpose government (such as a school district) that meets all of the following criteria: (a) it
has a separately elected governing body, (b} it is legally separate, and () it is fiscally independent of
other governments.

A component unit is defined by the GASB as a legally separate organization for which the elected
officials of the primary government are “financially accountable”. The primary government is financially
accountable if it appoints a voting majority of the organization’s governing body and (1) it is able to
impose its will on that organization or (2} there is a potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on the primary government. A primary
government may also be financially accountable if an organization is “fiscally dependent” on the primary
government. Iiscal independency is defined by the GASB as the ability to complete certain essential
fiscal events without substantive approval by a primary government, (a) determine its budget without
another government’s having the authority to approve and modify that budget, (b) levy taxes or set rates
or charges without approval by another government, and (c} issue bonded debt without approval by
another government. For the current year there were no potential component units identified upon which

the application of these criteria were applied.

(B) Government-Wide and Fuund Financial Statements

Government-Wide Financial Statemenis

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the non-fiduciary activities of the primary government. The
effect of inter-fund activity has been removed from theses statements. Governmental activities, which are
normally supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a great degree on external fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include (1) charges to those who purchase, use, or directly benefit from
goods or services or privileges provided by a given function and (2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function. Taxes and other
items not included among program revenues are reported instead as general revenues.
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements

Separate financial statements are provided for governmental, proprietary and fiduciary funds even though
the latter are excluded from the government-wide financial statements. Major individual governmental-
funds and proprietary funds are reported as separate columns in the fund financial statements.

(C) Measurement Focus, Basis of Accounting and Financial Statement Presentation
Government-Wide Financial Statements

The government-wide financial statements as well as the proprietary and fiduciary funds are reported
using the economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred. As a rule, the effect of
interfund activity has been eliminated from the government-wide financial statements.

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis if accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered available when they are collectible within the current
reporting period and available to pay current liabilities. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures are recorded when a liability is incurred. However, debt service, claims and judgment
expenditures are recorded only when payment is due.

The County may report deferred revenue on its combined balance sheet when a potential revenue does not
meet both the measurable and available criteria for recognition in the current period or when resources are
received by the government before it has a legal claim to them (such as grant monies). In subsequent
periods, when both revenue recognition criteria are met, or when the County has a legal claim to the
resources, the liability for deferred revenue is removed from the combined balance sheet and revenue is

recognized.

The County reports the following major governmental funds:
The general fund is used to account for the resources traditionally associated with government
operations, which are not required legally to be accounted for in some other fund. The penerat

fund is the overall operating entity of the County.

The capital projects fund is used to account for the acquisition or construction of fixed assets.

Non-major governmental funds provide for special revenue, debt service and permanent fund activity

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration. Goods or services
from such activities can be provided either to outside parties or to other departments or agencies primarily
within the County. The self-insured risk management programs are operated by the County and are
accounted for as proprietary funds in accordance with GASB Statement #10, “Accounting and Financial
Reporting for Risk Financing and Related Insurance Issues”.

Fiduciary funds arc generally used to account for assets that the government holds on behalf of others.
The County currently has the following individual agency funds: (1) fumate Funds — To account for
various funds held by the County for individuals incarcerated at the County Corrections Facility and (2)
Trust Funds — To account for funds designated for subsequent years expenditures of the Long Term Care

facilities as appropriated.
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(D) Cash and Investmenis
The County Treasurer is authorized by state statutes to invest excess funds, with the approval of the

Commissioners, in the following:

*  Obligations of the United States Government,

* Savings bank deposits of banks incorporated under the laws of the State of New Hampshire,

» Certificates of deposits of banks incorperated under the laws of the State of New Hampshire or in
national banks located within the States of New Hampshire or Massachusetts, or,

o “participation units” of the New Hampshire Public Deposit Investment Pool established under RSA

383:22.

The receiver of such public funds to be deposited or to be invested in securities shall “prior to acceptance
of such funds” provide a collateralization option (represented by exclusively segregated securities defined
by the Bank Commissioner as qualifying under RSA 386:57) for such funds in an amount at least equal to
the amount to be deposited or invested in securities.

The County was in compliance with these applicable deposit and investment state laws and regulations
for the year,

Cash and equivalent accounts include amounts in demand and savings account deposits as well as short-
term investments (such as certificate of deposits) with a maturity date within three months of the date

acquired by the County.

Investments, if any, are stated at fair value, in accordance with GASB Statement #31, “Accounting and
Financial Reporting for Certain Investments and for External Invesiment Pools”. The fair value of
investments is determined annually and is based on current market prices. Fair value fluctuates with
interest rates and increasing rates could cause fair value to decline below original cost. County
Management believes that liquidity in the portfolio is more than adequate to meet cash flow requirements
and to preclude the County from having to sell investments below original cost for that purpose.
Proprietary Fund investment income is comprised of $707,395 in interest and dividends for the year:

(E) Interfund Receivables/Payables and Transfers
Interfund receivables and payables arise from interfund transactions and are recorded by all funds affected

in the period in which the transactions are executed. Any residual balances outstanding between the
funds are reported in the government-wide financial statements as internal balances. However, the
government-wide statement of activities eliminates transfers reported within the segregated governmental
and business-type activities columns. Only transfers between the two columns appear in this statement.

(F) Inventories
Inventories of the General Fund are accounted for utilizing the purchase method. Under this method,

mventories are recorded as expenditures when purchased. When inventory amounts are material
(significant) at year end they are to be reported as assets of the respective fund and are to be equally offset
by a fund balance reserve.

(G) Capital Assets
Capital assets include property and equipment are reported in the applicable governmental activities

column in the government-wide financial statements. The County defines a capital asset as an asset that
has an initial cost of $5,000 and an estimated useful life of 3 years except for the Nursing Home where
assets are capitalized at $500 and more with a useful life of 3 years.
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

All Long Term Care fixed assets including the Nursing Home are valued at cost. As of November 2001,
the other County assefs were valued at estimated cost and subsequent additions are recorded at actual
cost. Donated assets are recorded at the estimated fair market value at the date of donation. Depreciation
is calculated using the straight line method. Estimated useful lives for buildings and improvements are 10

to 30 years and for movable equipment are 3 to 15 years.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
the life of the asset are not included in the cost of the asset. Also, interest costs that are deemed to be
immaterial and not directly allocable to a specific asset are expensed when incurred.

Additionally, the infrastructure assets owned and maintained by the County include only utility tunnels,
drainage systems, water and sewer systems and dams and are included in the cost of the building and
improvements the infrastructure is most identified with. Condition assessments are performed regularly
and the results are used to budget annually the amount necessary to maintain and preserve the

infrastructure.

Finally, the County has a small amount of capital asset projects in process at December 31, 2007 totaling
$738534. The projects in process are included in the reporting of $34,826,390 net Capital Assets in the
related statements. Once a project is completed it is reported in the asset category (see note 4).

(H) Compensated Absences
County employees are sometimes entitled to certain compensated absences based, in part, on their length

of employment. In accordance with GASB Statement #16, “Accounting for Compensated Absences”,
compensated absences that are expected to be liquidated with expendable available financial resources are
reported as an expenditure and a fund lability of the fund that will pay it. The total liability at December

31,2007 1s $3,358,842.

The County established a Compensated Absences Fund, a Proprietary Fund, that has provided funding for
known separations and long term absences. The funded portion of the liability reported in this fund at
December 31, 2007 is $1,453,835. Since its creation, the fund has increased its amount of funding
available to provide for the growing liability. The fund accounts for all funded liabilities and
expenditures. Any expense ineligible for fund use based on County policy is accounted for through the
General Fund. Any liability for which no funding is currently available is reported in the government
wide statement of net assets long term liabilities.

The calculation of compensated absences can include vacation, sick time, earned time and holiday pay

that is attributable to past service in which it is probable that the County will compensate the employee
through paid time off or cash payment. The calculation also includes the incremental cost of any item

associated with compensation payments such as the employer share of social security, Medicare and

refirement.

(D Long-Term Obligations
In the government-wide financial statements, and proprietary fund types in the fund financial statements,

long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities or proprietary fund type statement of net assets.
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE I—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(J) Fund Equity
For governmental funds the unreserved fund balances represent the amount that may be available for

budgeting future operations; the reserved fund balances represent the amounts that have been legally
identified for specific purposes and are not appropriated for expenditure; and the designated fund balances
represent tentative plans for future use of financial resources. The County has set and exceeded a
financial management goal of attaining a designated Fund Balance of at least 12% of budgeted

appropriations.

(K)Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires the use of management’s estimates.

NOTE 2—STEWARDSHI?, COMPLIANCE AND ACCOUNTABILITY

(4} Budget

Governmental revenues and expenditures are controlled by a formal integrated budgetary system which is
substantially consistent with both Generally Accepted Accounting Principles (GAAP) and applicable
State finance-related laws and regulations which govern the County’s operations. The County budget is
formally acted upon at the County Convention. During the year, appropriations may be transferred
between line 1temns, but total expenditures may not exceed the total approved budget (with the exception
of emergency items, which require approval by the New Hampshire Department of Revenue
Administration under RSA 32). At year-end, all unencumbered annual appropriations lapse. Other
appropriations, which have a longer than annual authority may carry over at year end if the governing
body intends to continue or complete the special purpose for which the funds were established. State
legislation aiso requires balanced budgets. For the County year ended December 31, 2007, $4,075,000
of the beginning general fund unreserved fund balance was used to reduce taxes.

(B) Encumbrances
Encumbrance accounting is utilized in the governmental funds to account for commitments relating to

unperformed contracts for goods and services. Encumbrances outstanding at year-end are reported as
reservations of fund balance and do not constitute expenditures or liabilities of the governmental fund, but
are carried forward to supplement appropriations of the succeeding year. Encumbrances outstanding at
year-end in the General Fund are detailed by function as follows:

Deeds $4,253

Jail 32,925
Maintenance 7,722
Nursing Home 17,663
$62,563

(C) Budgetary Basis
The General Fund final appropriation appearing on the “Budget and Actual” page of the fund financial
statements represents the final budget at December 31, 2007 and includes encumbrances and reserves at

December 31, 2006. The breakdown is as follows:

NOTE 2—STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY {CONTINUED)

2007 Appropriations $ 669,008,591
December 2006 encumbrances 148,389
December 2006 Continuing Appropriations 666,345

Final Budgeted Amounts $ 69,796,105
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

(D} Risk Management
The County is exposed to various risks of loss related to torts, theft of, damage to, and destruction of

assets, errors and omissions, injuries to employees and natural disasters. The County is a member of a
public entity risk pool for all general liability risks, property liability risks and for the protection of assets.
The County has established risk management fund types in accordance with GASB Statement #10,
“Accounting and Financial Reporting for Risk Financing and Related Insurance Issues”, to account for
and finance its uninsured risks of loss for health, dental, unemployment and workers compensation.
Settled claims, if any, have not exceeded the County’s coverage in any of the past five years.

(E} Claims, Judgments and Contingent Liabilities

Grants — Amounts received are subject to later year’s review and adjustment by grantor agencies,
principally the federal and state governments. At such time, any disallowed claims, including amounts
already collected, may constitute a liability of the County and the applicable funds. At December 31,
2007 the County believes that disallowed expenditures, if any, based on subsequent review will not have a
material effect on any individual funds or the overall financial position of the County.

NOTE 3—CASH AND INVESTMENTS
Deposits and Investments

Deposits
At year end, the carrying amounts and bank balances with financial institutions of the County’s cash

deposits are categorized by credit risk as follows:

Category 1 — Deposits that are insured by the Federal Deposit Insurance Corporation (FDIC) or
collateralized by securities held by the County (or its agent) in the County’s name.

Category 2 — Deposits that are uninsured and collateralized by securitics that are held by the
pledging institution’s trust department (or agent) in the County’s name.

Category 3 — Deposits that are uninsured and uncollateralized or collateralized by securities that
are held by the pledging institution’s trust department (or agent) but not in the County’s name.

Bank
Category Carrying Book
1 2 3 Amount Balance
Checking Accounts $ 22,232,828 $- $- $ 22,706,390 $ 22,232,828
Savings Accounts 64,955 64,955 64,955
CD’s 152,572 152,081 152,572
$22,450,355  $- $- $22,923,426 $22,450,355

Investments
Category 1 — Investments that are insured or registered, or securities held by the County (or its

agent) in the County’s name.

Category 2 — Investments that are uninsured and unregistered, with U.S. government securities
that are held by the counterpart’s trust department (or agent) in the County’s name.
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 3—CASH AND INVESTMENTS (CONTINUED)

Category 3 — Investments that are uninsured and unregistered, with securities that are held by the
counterpart, or by its trust department (or agent) but not in the County’s name.

Category Bank Book
Carrying
| 1 2 3 Amount Balance J
Investments $15,237,177 $ 8- $15,237,177 $15,237,177
NOTE 4 CAPITAL ASSETS

The following is a summary of changes in capital assets for governmental activities at the year ended
December 31, 2007:

Balance at Additions Reductions Balance at
1/1/07 as 12/31/07
Restated
Land $578,857 $578,857
Building and improvements 51,431,259 997,672 52,428,931
Moveable equipment 11,498,275 286,533 -293,302 11,491,506
Subtotal 63,508,391 1,284,205 -293,302 64,499294
Less:Accumulated Depreciation -28,524,520 -2,177,371 288,361 -30,413,530
Total $34,983,871 -893,166 4,941 $34,085,764

NOTE 5—PENSION PLAN

Pension Description

The County contributes to the New Hampshire Retirement System (NHRS), a cost-sharing multiple-
employer defined benefit pension plan administered by the NHRS Board of Trustees. The plan provides
service, disability, death and vested retirement allowances to plan members and beneficiaries. Benefit
provisions arc established and may be amended by the New Hampshire State legislature. The NHRS
issues a publicly available financial report that includes financial statements and required supplementary
information for NHRS. That report may be obtained by writing to New Hampshire Retirement System, 4
Chenell Drive, Concord, New Hampshire 03301.

Funding Pelicy
Covered public safety and general employees are required to contribute 9.3% or 5.0% of their covered

salary, respectively, and the County is required to contribute at an actuarially determined rate. The
County’s contribution rates were 11.84% and 8.74% at December 31, 2007. The County contributes

65% of the employer cost for police employed by the County and the State contributes the remaining 35%
of the employer cost. The County contributes 100% of the employer cost for general employees of the
County.

Per RSA-100:16, plan member contribution rates are established and may be amended by the New
Hampshire State legislature and employer contribution rates are determined by the NHRS Board of
Trustees based on an actuarial valuation. The County’s contributions to the NHRS for the years ending
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 5—PENSION PLAN (CONTINUED)

December 31, 2007, 2006, 2005, and 2004, were $1,791,643, $1,574,349, $1,460,183, and $1,301,802,
respectively, equal to the required contributions for each year.

NOTE 6—POST-RETIREMENT HEALTH CARE BENEFITS

The County provides post-retirement health care benefits to all eligible employees as provided in
statute. The NHRS subsidizes the monthly premium for eligible retirees. If the subsidy does not fully
cover the cost, the retiree is responsible for the balance. At December 31, 2007 there were 85 retirecs
with a single, two-person or family health plan participating. Fifty-six were over the age of 65.

NOTE 7 INTERFUND RECEIVABLES/PAYABLES AND TRANSFERS
Individual interfund balances at year end are as follows:

Fund Due From Due To
$
General 3,533,648.96 $ 1,029,324.80
Permanent
Non-Expendable 17,554
Special Revenue:
Expendable Trusts - 22,183
Special Account 3,259 1,878
ALF Donations 2,686 -
Commmissary 62,284 -
Chapel 4,451 -
Capital 1,659 326,297
Internal Services:
Health 543,001 842,497
Dental 4,001 366
Worker's Comp 34,353 2,000,768
Compensated Abs 3,988 180,162
Fiduciary: '
Inmate - 134,828
Assisted Living 7,941
Residents 3,500
Debt Service Fund 336,878
Non-Expendable 17,554
Totals 4,563,801.35 4,563,801.35
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 8—LONG-TERM DEBT

Changes in Long-Term Debt
The following is a summary of debt transactions for the year:

Payable Payable
January 1 Additions  Reductions December 31

General Obligation Debt:
General Fund 5,995,000 (1,225,000)  $4,770,000
Capital Lease Obligations 3,791,150 _185,075.28 (454,798.01} 3,521,427

9,786,150 185,075 1.679.798) $11.236.477

General Obligation Debt

The County can issuc general obligation debt instruments to provide funds for the acquisition and
construction of major capital equipment, infrastructure and other facilities. General obligation debt
instruments are direct government obligations and consequently are a pledge of the full faith and credit of

the County. General obligation debt instruments currently outstanding and reported in the general fong-
term debt account group are as follows:

Long-Term Debht Inierest Balance

2003 - $4,685,000 Improvement Bond 2.00% to 4.00% 2,000,000
maturing in 2010

2005 - $3,887,000 Improvement Bond  3.25% to 5.00% 2,770,000
maturing in 2012

Total General Obligation Long-Term Debt £4.770,000

Annual debt service requirements to maturity for general obligation debt, including interest are as
follows:

Debt Service

Year Ended December 31 Principal Interest Total
2008 1,225,000 141,406 1,366,406
2009 1,220,000 105,850 1,325,850
2010 1,220,000 68,694 1,288,694
2011 555,000 38,600 593,600
2012 550,000 13.750 563,750
Totals $4,770,000 $368,300 $.5,138,350

24 continued



COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 8—LONG-TERM DEBT (CONTINUED)

Capital Lease Obligations:

Capital lease obligations represent lease agreements entered into for the financing of equipment
acquisitions. These contracts are subject to cancellation should funds not be appropriated to meet
payment obligations. Amounts are annually budgeted in the applicable function.

Following are the capital lease balances at year end:
Equipment, due in variable annual installments the next of which is

$334,972 including interest, through June, 2018 at 4.73% $3,302,076

Equipment, due in semi-annual installments the next of which is

$18,248 including interest, through July, 2008 at 4.31% 35,351

Equipment, due in monthly installments the next of which is

$845 including interest, through June, 2009 at 3.621% 14,790

Equipment, due in annual installments the next of which is

$42,801 inchuding interest, through Aug, 2008 at 3.925% 41,184

Equipment, due in annual installments the next of which is

$50,362 including interest, through May, 2009 at 3.42% 95,784

Equipment, due in semi-annual instalilments the next of which is

$6,687 including interest, through June, 2010 at 2.445% 32,242
$3,521,427

Annual debt service requirements to maturity for capital leases, including interest are as follows:

Year Ended December 31 Principle Interest Total

2008 321,866 166,285 488,151
2009 262,701 152,804 415,505
2010 224,199 141,318 365,518
2011 240,640 118,151 359,791
2012 265,236 130,750 395,986
2013 2,206,785 162,544 2,369,329

3,521,427 872,853 4,394,280

NOTE 9—OPERATING LEASES
The County leases office space and equipment annually. Future minimum rental payments are as follows:

Year Ended December 31 Office Space Equipment Total
Rental
2008 181,613 11,363 192,976
2009 187,119 5,238 192,367
2010 192,806 1,850 194,456
2011 97,847 97,847
659,385 18,251 677,636
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
NOTES TO FINANCIAL STATEMENTS

NOTE 1—DESIGNATED FUND BALANCE

General Fund

Appropriations for certain projects and specific items not fully expended at year end are carried forward
as continuing appropriations to the next year in which they supplement the appropriations of that year.
$568,029 in continuing appropriations for the human services department are reported at December 31,
2007.

Capital Projects
Any Capital Projects fund balance would be designated for specific capital project expenditures in future

years by the Capital Projects fund.

NOTE 11—CONTINGENCY

There are some outstanding lawsuits pending against the County. The County follows the practice of
recording liabilities resulting from claims and legal actions only when they become fixed or determinable
in amount. It is County management’s opinion that the County is not liable in these suits and the County
intends to contest the cases.

NOTE 12—PRIOR PERIOD ADJUSTMENTS
The following Fund Balances and Retained Earnings have been restated at January 1, 2007. The
adjustments are as follows:

General Fund  Other Governmental Internal Service

Fund Balance Fund Balance Total Net Assets
As Previously Reported $16,967,282 $664,092 $9,890,838
Adjustments in Accruals and Reserves 94,095 (20,561) (79,734)
Restated Amount $17.061,377 $643,531 $9,811.104
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COUNTY OF ROCKINGHAM, NEW HAMPSHIRE
Budgetary Comparison Schedule

General Fund

For the Year Ended December 31, 2067

Beginning Budgetary Fund Balance

Resources (Inflows)
Taxes
Charges for Services
Conunissioners
County Attorney
Deeds
Sheriff/Dispatch/Radio
Finance
Maintenance
Information Technology
Property Management
Human Services
Human Resources
Corrections
Long Term Care Services
Nursing Home
Assisted Living

Interest

Grants

Other

Transfers from Other Funds

Amounts Available for Appropriation

Charges to Appropriations {Qutflows)

Delegation Office

Treasurer

County Attorney/District Court
Medical Examiner
Sheriff/Dispatch/Radio
Registry of Deeds
Comniissioners

General Government

Debt Service - Principle

Debt Service - Interest

Projects (Capital Outlay)
Grants

Finance Office

Maintenance

Information Technology
Human Services

Public Assistance

Jail

UNH Cooperative Extention
Human Resources

Non Coun{y Specials

Long Term Care Services

Nursing Home
Assisted Living
Transfers to Other Funds
Total Charges fo Appropriations

Eading Budgetary Fund Balance

Schedule A

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
$ 4,889,734 3 4,889,734 § 4,889,734 § -
38,778,613 38,778,613 38,779,032 419
153,744 153,744 171,799 18,055
3,616,000 3,616,000 3,853,573 237,573
1,226,759 1,226,759 1,038,020 (188,739)
- - 52 52
1 1 1,604 1,603
12,000 12,000 17,102 5,102
21,520 21,520 18,578 (2,942)
796,177 796,177 747,208 {48,969}
- - 91 91
321,564 321,564 346,671 25,107
17,028,537 17,028,537 17,221,052 192,515
1,074,400 1,074,400 1,122,175 47,775
400,001 400,001 451,386 51,385
1,400,000 1,400,000 357,794 (1,042,206)
- - 64,657 64,657
77,055 77,055 2,898,200 2,821,145
69,796,105 69,796,105 71,978,729 2,182,624
75,924 75,924 57,775 18,149
33,954 33,954 30,232 3,722
2,674,020 2,674,020 2,522,657 151,363
56,100 56,100 61,218 (5,118)
4,645,799 4,645,799 4,219,111 426,688
1,443,916 1,443,916 1,249,952 193,964
170,149 170,149 164,006 6,143
1,364,726 1,266,726 876,570 390,156
1,225,000 1,225,000 1,225,000 -
175,356 175,356 175,356 ({1)]
591,285 661,285 45,974 615,311
1,500,000 1,456,101 360,359 1,095,742
726,945 729,945 709,470 20475
3,808,679 3,833,679 3,388,305 445,374
358,767 358,767 316,442 42,325
1,735,185 1,735,185 1,077,351 657,834
15,307,134 15,307,134 14,477,619 829,515
9,245,779 2,289,678 8,943,718 345,960
540,579 540,579 530,219 10,360
377,552 384,552 366,998 17,554
272,501 272,501 272,500 1
22,147,991 22,140,991 21,282,568 858,424
1,318,764 1,318,764 1,300,395 18,369
- - 834,972 (834,972}
69,796,105 69,796,165 64,488,767 5,307,338
3 - % - % 7,489,962 § 7,489,962
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Scheduie A
{continued)

Explanation of Differences Between Budgetary Inflows and Outflows and GAAP Revenues and Expenditure

Sources/infiow of Resources:

Actual amounts (budgetary basis) "available for appropriation” from the budgetary comparison schedule ~ § 71,163,995
Differences - Budget to GAAP

The fund balance at the beginning of the year is a budgetary resource but is not a current yeat revenue for

financial reporfing purposes. (4,075,000
Transfers from other funds are inflows of budgetary resources but are not revenues for financial reporting

services

(2,898,200}

Total revenues as reported on the statement of revenues, expenditures, and changes in fund balances -

governmental funds $ 64,190,795

Uses/Outflows of Resources:

Actual amounts (budgetary basis) "total charges to appropriations" from the budgetary COmMPpArison
schedule $ 64,488,767
Differences - Budgef fo GAAP

Encembrances for certain contract expenditures ordered but not reeeived are reported in the year the order
is placed for hudgetary purposes and in the year the resources are received for financial reporting purposes. 156,922

Capital Leases executed during a year are not reported as expenditures for budgetary purposes, but are

reported as program expenditures for financial reporting purposes. 185,073

Transfers to other funds are outflows of budgetary resources but are not expenditures for financial reporting

purposes. (834,972)
63,995,792

balanees-governmental funds $
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